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Foreword    

 

The 2014 Budget takes stock of our achievements and responds to the challenges that lie ahead.  

Twenty years of freedom have transformed South African society. Our non-racial democracy is founded 
on the rule of law. We have strong institutions established by the Constitution and an independent 
monetary authority. Our public finances are sound and well managed, and our budgeting processes are 
recognised internationally for their transparency. South Africa is a wealthier and better-educated country 
than it was two decades ago. Millions of citizens who were previously disenfranchised and marginalised 
now have access to water, electricity, sanitation and other basic services. Six in 10 schools do not charge 
fees, and learners from less-privileged backgrounds will have better opportunities than their parents.   

But after two decades, we still have a long way to go on our journey of reconstruction and development. 
South Africa has high levels of poverty, inequality and unemployment. Joblessness among young people 
is of great concern. In many parts of the country, public services are uneven or of poor quality. Our 
economy is not growing fast enough to meet the challenges we face.   

The 2014 Budget addresses these challenges over the medium term in alignment with South Africa’s 
long-term framework for economic growth and social development – the National Development Plan.  

The medium-term expenditure framework balances continued growth in spending with fiscal 
consolidation. Spending on social and economic programmes continues to grow in real terms, but more 
slowly than before. To ensure that our public finances remain sustainable, and that our children are not 
burdened with the debts of their parents, the expenditure ceiling remains in place.  

And what we have must be well spent. 

Over the next three years, many of the country’s large infrastructure projects will start to operate. New 
power stations will begin providing electricity for our factories, schools and households. New and 
upgraded rail infrastructure, roads and urban transport systems will get more goods to market, workers 
to work and learners to school. Large water scheme improvements will help to run our mines and farms, 
and ensure that communities have enough water.  

Public works programmes will grow. The employment tax incentive will help young people enter the 
workforce. Urban planning initiatives will help our cities to become integrated places of work and social 
life. Innovative and competitive South African firms will be able to increase their exports as the world 
economy recovers. South Africa will benefit from strong economic growth in sub-Saharan Africa as we 
strengthen trade and investment links with our fellow African nations.  

Consolidated budget expenditure for 2014/15 is R1.25 trillion. Government at all levels needs to 
improve the way it spends these funds to obtain value for money and to improve service delivery. The 
2014 Budget emphasises containing costs and improving efficiency across government. To maintain the 
expenditure ceiling, additional allocations to priority areas and upward adjustments to the public-sector 
wage bill have been achieved through reprioritisation across departments.  

I would like to acknowledge the hard work of the Ministers’ Committee on the Budget, Cabinet and my 
colleagues across government, who are helping us to realise our fiscal objectives in a challenging 
environment. I extend my appreciation to Minister of Finance Gordhan and Deputy Minister Nene for 
their leadership, dynamism and resolve. And I acknowledge the dedication of the National Treasury staff 
to ensuring that this institution lives up to its constitutional mandate. 

 

Lungisa Fuzile 
Director-General: National Treasury 
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